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(«rfw vriftmn) 

(Wun *«mr) 

rrfa^utt 

^ fesft, 27 ftftFFT, 1978 

FT® Wo 57 5 (at ).—H TF I *-, IF 

(^ 5Tffc, 1978 ( 1978 FT ll) «TTT 14 9TTt 

mwrr ft sr^frtr ft^ jr, fawfMfad fartr srarcft jfc, 
WT'rt:— 

1. Trfw^T rtr— vr ftwri ft ^ftrrr ^tpt If 

nfe (ft^FTWT) faWT, 1978 | I 

2- qftww —m from S, ft *K'4 & wwt srtftRr 

'T ?T ,— 

(f) jh" *t w tjft If (fiT4jflei , <«r) arfalwr, 

1978 ( 1978 FT ll) | J 

(?g) 'eott 1 % arfuf^m Ft tim srfaflfl t. 1 

3 . IF afl'C qfaTF IF) JTTTT tnfTF ^d^T ^FT SF 

Tftdt F ftPm ft Tm Ft — 

( 1 ) inn 7 % mFT ar^t 3KT ^ft If sfiif 

Ft 4U^7T MPr^i FT TIFT FT*t FI HltT IF FT 

666 GI/78 


'rf^TF ^ftt If, fFrt 4 f F f^r4rr faw*r F fhFzmr 
Fnrfwr w?t ^ Ft* 5 ft frsrl Ff k tjuFr faftm 
^ atfWTTT F%FT I 

( 2 ) ^rfwr (i) 57 antt^ fran* *f F frfa f*nmT F 

ftFOTT FTtrf^ Ft FTT Ffct Ft 5% FT Ff4 1978 

F *TFJTTT *tt¥ % ^FrfhrS fa-T F, gft mft^T frsrf 3 ft 
5 ht qr ?r*r wf w hWV, h ^ 

FFTT WWF qr WfHlF at'TFFIW fF*TT ^IWT | 

4. JJFT 3f ?rVf Ft arr^'OTT HR 4WT — 

( i) Tr*ft" ^ ijft 3f ^ f^r^Jr ^rtrrr *fr |, 

afiFT MWr tjTjir & f ; fh: fFtrr iprr | w 5 fF^r 

m\ farm *rf*rwr F ftnr ferr f fwrR % 

FTVfOT Ft r W Trrrnj | 


( 2 ) 3 ?n^r ijFT tF fsR % arrt ^ Wtrit ^jft 
% TTF 'pfr^RT FT F^tFF FT f5$ ^ t t F«tt RFT 
ff Ftr, ^ft fF ' vft 5t^tr 5R'm % f^TT wnTfrtr frsrF 
n sn^r g^r ^ wTftsr fetf tF ?m irr^t ^rr^ 1 ^ 

5r utifa F75T frm f » frsrl If srt, Ft 'jF 

«r^T% 5ITTT FTrt F FK, ^ FT fet ^TTt t 
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s. stitt 5 % trt fTOPTO ft arTO *ft Ttfft— 
tfiTT 5 % TOftf 5TTO/Sr^^- TOTO qft i™F T* 7 5 tRt ftTO 
TO, STTTT* *ft SflTO I 

6- ftTOTOt 'trfvTT^TT TO; WFT— (1) WT* ‘FtTOr 
5RT (fwf far, % srmrr <ftTOr ft ftw) errrr 7 jit eittt 
8 % Ksffr r tft ftmrftt & fTOrfftfad ftfft % 3T?n ^ttwt, 
iflrfff :— 

(1) qfft jjft to TOr *tt frta ijw frw «tr fen 

tttctt I ftt tito ttTOr to TO mft tttt TO 
TOr to srfft TiferTOr sriTOl % ftrrFT ^ fftft fe^R 
ftT, twt to srfft *roy stbt-^r TOroi^t Jfft 

ftTO; 

( 2 ) TO ^T fa TOf TT fefwr $ft ft 

fwr ito | ftt ■or to TO TO*rmf vt *rm *t ftr 
^TTRfV TO: t^7 TO ftara STffMFT TrfTOlft ift'faft 

^ 1 in f r 1 wt irfft-HiH?',. vjTOm.- ?kt tto 
^ ffTO: 

Tng 3TTTO TfeTO fttTOT qft '^CTO 

TOp t TO TOftf $ ft*RFr fftcr fesrft := fa, 

*ft TO: T?feT TTR fetW TTTOTT *fft f T u 

2 ) fesfft fa, *^TO * TTTO VTTOft ffRT mXJ 7 *TT ^ITT 

fi % snfm 5 tttt fttw ft fTOfftfW ft frfrr ft TOtwtTO wftf^ 

( l) TO tot JJFT fa TOJ, <FT fftfepr TO? TOt ^ fen 
^rm $ ftt, fe** fa, TOffi wPrm 

TO TO To TO fa* fTR-JFT Trffarft fft ft^ST 

( 2 ) TO TOT fa ftfef ^T WTO? *£R sft ft TOR 

feqr ^mn $ ftr qr Hfft ftferoftr *rft w to fr 

TJTTTTTfr *ffa: TTfT 5rfft ftlR STR-TO TlfTOlft ft ft^ft 

jnu^ ft fttr ttr TjfF 5rfft frrft okt TO 

nirnfr * 

q- 77 ^ r^4 ftfeJTT ft TO TOT 5lfft 

htor ft ft^hr i 

( 3 ) 3 T fern ( 1 ) tftr wr fenr ( 2 ) f <nfe frof 

5itt snR ft fesf ^ sttt fft^iRir^n ffftt ftt 

<tfft ft frm m Tor «tr<rtn; : — 

( 1 ) ft) to t’ t , ftt fffro wrorr?ft f «rftftr ?, <rn% 
to ftfXTfeft T^t ^rr?^ 1 

( 2 ) fTOi to (fttr srrftt) ferftt f 

t|tt g^q- JJ1R ft)cf ftftftt fttTOTft’ T7T Wfe TO 

Mfufafl toR f ^rrrftftf % fefe f 

srftftr fronr fffer ft nftt | 1 

{ 3 ) TOT 5f ftfef ftftftt fttronr, fefe qrf fTOr 
to fftft nft ? ttVc faRf TO ft ft^ fftfiro ^Tftrrft 
fenoftfe T^t I, fTOr tttott ft gft <ryrfe rtt 
TO f to arm to ft ^t TOft ^ 1 


7 . ftfttftf ftfeTe:rft ftftfft— 

(1) ftfeR TTTOTT, !JTO 8 ft TWTTT ( 3 ) f ftrfftT wfet 
ft TOftr tR, TO TO TO T-TTT TTTWPF tTO ftt ferft ^ ST 
nrftw st fttftt ft, TOrfeg qj fti trt ^nrr ftsn sfftt i 

( 2 ) TR3FTT, TTRTnTFt, STtH f TO ftTO TOR, 

TO nsft, srTO STSfftt: 

qmg TOw ft, TOTtfer nrTOT f fTO^ ^ TOm TOt <tt 

’sstr fer fiRT, sn TTsnrr f TOn ^ r ^’ 

TO Trriw ft fvnr fit nrw s^r ffsr «r i 

[fto 'STO 5/46/78-fttoftto I] 

970 fftnn, ft^fF TOs 

MINISTRY OF FINANCE 
(Department of Economic Affairs) 

(Banking Division) 

NOTIFICATION 

New Delhi, the 27th September, 1978 

SsQ- STStE).^—In exercise of the powers conferred by sec¬ 
tion 14 of the High Denomination Bank Notes (Demonetisa¬ 
tion) Act, 1978 (11 of 1978), the Central Government hereby 
makes the following rules, namely 

-I. Short title These rules may be called the High Deno¬ 
mination Bank Notes (Demonetisation) Rules, 1978. 

2- Defintion In these rules, unless the context other¬ 
wise requires,— 

(a) “Act” means tfte High Denomination Bank Notes 
(Deriionetisation) Adt 1978 (11 of 1978); 

\o; “section*’ means a section of the Act. 

3. Manner of claiming exchange value of high denomina¬ 
tion bank notes held by the State Bank and public sector 
banks ■ 

(1) The State Bank Of it public sector bank seeking to 
claim reimbursements in respect of high denomination bank 
notes accepted by it under section 7 shall obtain the exchange 
value thereof from the Reserve Bank by tendering the said 
notes to the nearest officq-, of the Issue Department of the 
Reserve Bank* 

(2) The tendering of the said notes to the nearest office of 
the Issue Department of the Reserve Bank under sdb-rule (1) 
shall not be later than the 31st day of October, 1978 which 
date may be extended from time to time by the Reserve 
Bank, if it considers necessary or expedient so to do. 

4. Custody and disposal of high denomination bank notes : 

(1) All high denomination bank notes, including notes in 
respect of which claims for exchange value have been re¬ 
fused or made, shall be forwarded to the nearest office of the 
Issue Department of the Reserve Bank for safe custody. 

(2) All high denomination bank notes in respect of which 
claims for exchange value have been admitted or refused 
and all high denomination bank notes which may be rece¬ 
ived for any other purpose whatsoever by the Reserve Bank 
of India shall be retained by the Reserve Bank of India. The 
notes retained under the provision of this rule shall be des¬ 
troyed, after obtaining prior approval from the Central 
Government by the Reserve Bank* 

5. Manner of dealing with returns received under sec¬ 
tion 5 t 

A copy ea<ih of the returns received under section 5 shall 
be retained by the Reserve Bank, Bombay* 

6 . Custody and disposal of declarations : 

(1) The declarations received under section 7 or section 8 
by any receiving office (other than the receiving office of the 
Reserve Bank, Bombay) shall be dealt with in the following 
manner, namely :— 
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(i) if the exchange value of the high denomination bank 

notes is paid, the receiving office shall retain one 
copy with itself and shall forward one copy each 
to the Reserve Bank, Bombay, for compilation of 
statistical data, and to the concerned income-tax 
authority ; 

(ii) if the exchange value of the high denomination bank 

notes is refused, one copy shall he returned to the 
declarant and one copy shall be forwarded to the 
concerned income-tax authority and the other copy 
shall be retained by the receiving office : 


Provided that the receiving office shall forward a true 
copy of the declaration to the Reserve Bank, 
Bombay, for compilation of statistical data and a 
true copy thereof to the Central Government. 

(2) The declaration received under section 7 or section 8 
“by the receiving office of the Reserve Bank, Bombay, shall 
be dealt with in the following manner, namely 

(i) if the exchange value of the high denomination 
bank notes is paid, the Reserve Bank, Bombay, shall 
retain two copies with itself and shall forward one 
copy to the concerned income-tax authority 

(ii) if the exchange value of the high denomination bank 
notes is refused, one copy shall be returned to the 
declarant and one copy shall be forwarded to the 
concerned income-tax authority and the other copy 
shall be retained by the Reserve Bank, Bombay ; 

Provided that the Reserve Bank, Bombay, shall for- 
ward a true copy of the declaration to the Cen¬ 
tral Government. 


(3) The declarations received by the Reserve Bank under 
sub-rule (1) and sub-rule (2) may be disposed by the Reserve 
Bank in any of the following ways, namely :— 

(i) ATI declarations which are under legal proceedings 

should be preserved until further instructions. 

(ii) Declarations in respect of the high denomination 

bank notes dealt with under the Reserve Bank of 
India (Note Refund) Rules should be preserved for 
the period prescribed for preservation of other re¬ 
cords for such cases under the Issue Department 
Manual of Reserve Bank of India. 

(iii) The declarations in respect of the high denomina¬ 

tion bank notes for which claims have been ad¬ 
mitted and for which no legal proceedings are 
pending may be destroyed after obtaining prior 
approval from the Central Government by the Res¬ 
erve Bank. 

7. Manner of disposal of appeals : 

(1) On receipt of an appeal under sub-section (3) of 
section 8, the Central Government may, if it considers it 
necessary so to do, call for the records or any other infor¬ 
mation from the Reserve Bank, or the applicant, or both. 

(2) The Central Government may thereafter pass such order 
on the appeal as it deems fit : 

Provided that no order other than an order allowing the 
appeal in full shall be made under this sub-section 
without giving the applicant an opportunity to show 
cause against the order proposed to be made. 

[No. F. 5/46/78-BO. I] 
KM. KUSUM LATA MITAL, Joint Secy. 
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